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Background
The United States faces serious current and long-term fiscal challenges at The.Cha“e.nge' Advancing the
every level of government. The Covid-19 pandemic has already added to, Nation’s Fiscal Health
and will continue to add to, the stresses on the fiscal system. In FY 2020, The pressure of long-term structural
the Congressional Budget Office projects a deficit of $3.3 trillion and debt fiscal trends at all levels of government
to equal 98% of GDP. In the aftermath of the coronavirus pandemic, it is Iflllak?s it more difficult to invest in the

. . . . iture. With a larger portion of
essential that the government is put on a responsible ﬁscal path Whlch government budgets going to interest
addresses deficit spending, programs driven by an aging population, and the payments on previously accumulated
failure of the revenue base to keep up with growth in debt. debts and legacy entitlement programs,

it will be more difficult to find the
resources needed to meet future needs.

Recommendations for 2021

1. Fix a broken federal budgeting process by adopting a four-year strategic plan where the federal government
articulates, anticipates, and budgets for its crisis finance and management roles.

2. Achieve fiscal sustainability by flattening the debt growth curve and planning for future shocks by implementing an
intergenerational debt relief surcharge and a budget policy of planning for fiscal emergencies.

3. Adopt investments criteria that optimize an asset’s long-term performance by defining a standardized life-cycle cost
analysis, developing comprehensive asset management strategies, and leveraging new technology.

4. Enhance financial management and controls by expanding the use of accrual accounting, tightening controls over
obligations, and giving federal agencies opportunities to contribute toward fiscal health.

5. Build fiscally sound intergovernmental partnerships and when the economy recovers, federal aid can shift from
providing funds to leveraging state, local, and private funding.

6. Continued federal intervention in the economy in response to Coronavirus through legislation and monetary
policy.

Additional Resources

These resources provide additional information and recommendations in the line with the Election 2020 paper, Building
a Stronger Fiscal Foundation: An Agenda for 2021.

The Academy: Election 2020: Building a Stronger Fiscal Foundation

The Academy: When Precedent Isn't a Guidepost: State and Local Budgets in
the COVID 19 Era

The Academy: Virtual Roundtable on Fiscal Health
GAO Report: THE NATION'S FISCAL HEALTH: Actions Needed to Achieve

Long-Term Fiscal Sustainability

GAO Report: Federal Trust Funds and Other Dedicated Funds: Fiscal
Sustainability is a Growing Concern for Some Key Funds



https://www.napawash.org/grandchallenges/blog/election-2020-advance-the-nations-long-term-fiscal-health
https://www.napawash.org/grandchallenges/blog/when-precedent-isnt-a-guidepost-state-and-local-budgets-in-the-covid-19-era
https://www.napawash.org/grandchallenges/blog/when-precedent-isnt-a-guidepost-state-and-local-budgets-in-the-covid-19-era
https://www.napawash.org/grandchallenges/blog/virtual-roundtable-on-fiscal-health
https://www.gao.gov/products/GAO-19-611T
https://www.gao.gov/products/GAO-19-611T
https://www.gao.gov/products/GAO-20-156
https://www.gao.gov/products/GAO-20-156
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Working Group

Michael A. Pagano, Chair of the Working Group, Dean of the College of Urban Planning and Public Affairs at the
University of Illinois at Chicago.

John Bartle, Dean, College of Public Affairs and Community Service, University of Nebraska-Omaha.

Douglas Criscitello, Former Executive Director, Gloub Center for Finance & Policy, Massachusetts Institute of
Technology; Senior Lecturer, Sloan School for Management.

Sallyanne Harper, President, Association for Federal Enterprise Risk Management.

Justin Marlowe, Editor-in-Chief, Public Budgeting & Finance

Michael McCord, Director, Civil-Military Programs, Stennis Center for Public Service.

Marvin Phaup, Professional Lecturer and Research Scholar, Trachtenberg School of Public Policy and Public
Administration, George Washington University.

Academy Staff

Joseph P. Mitchell, 111, Director of Strategic Initiatives and International Programs, National Academy of Public
Administration.

James Higgins, Research Associate for Grand Challenges in Public Administration, National Academy of Public
Administration.


https://www.napawash.org/fellows/our-fellows/michael-a-pagano
https://www.napawash.org/fellows/our-fellows/dr-john-r-bartle
https://www.napawash.org/fellows/our-fellows/douglas-a-criscitello
https://www.napawash.org/fellows/our-fellows/ms-sallyanne-harper
https://www.napawash.org/fellows/our-fellows/justin-marlowe
https://www.napawash.org/fellows/our-fellows/michael-mccord
https://www.napawash.org/fellows/our-fellows/marvin-phaup

